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MINISTRY OF COMMERCE 

RESOLUTION 

Tariffs 

New Delhi, the 7 th December 1908 

No. l(l)-Tar/fi 8 —The Tariff Commission has submitted Its Report on the con¬ 
tinuance ol protection to the Aluminium Industry on the basis of a inquiry under¬ 
taken by it under sections 11(e) and 13 of the Tariff Commission Act, 1951 
(60 of 1951). Its recommendations are as follows:— 

(1) Protection granted to ingots, bars, etc. covered by I-C.T. Item No. 80(1) 

should be continued for a further period of three years ending 31st 
December, 1971 at the existing rate of duty of 20 per cent ad valorem 
exclusive of the surcharge and the countervailing excise duty. 

(2) The existing rates of protective duty on sheets and circles strips and 

foils covered by I.C.T. Item No. 60(a) may be continued for a period 
of three years ending 31st December, 1971. 

(3) The duty on cryolite and aluminium fluoride is 274 per cent ad valorem 

Standard and 174 per cent ad valorem Preferential under Item No. 28 
of the I.C.T. Schedule while the duty on the raw material required 
for their production ia 60 per cent. This tariff anomaly needs to be 
rectified and the duty on the raw material should be brought down to 
the same level as that of the finished material. 
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(4) It was brought to the notice of the Tariff Commission that in the matter 

of rebate of customs and/or excise duty all exporters are not treated 
on the same level. If this is so, the matter may be re-examined. 

(5) Suitable action may be taken to include bauxite in the First Schedule of 

the Mines and Minerals (Regulation and Development) Act in order 
to remove the disparities that prevail today in the policies for the 
grant of mining leases by the various States to an industry which has 
an all India character. 

( 6 ) It would be desirable that Government re-examine the position in order 

to ensure that India may not be exporting aluminium and also simul¬ 
taneously negotiating for imporls. It may not be in the interest of 
the country to encourage exports until such time as domestic require¬ 
ments can be fully met from indigenous production. 

(7) Greater care is needed in estimating requirements of aluminium in 

order to avoid unnecessary imports. 

( 8 ) Unless there is a possibility of discovery ot any substantial deposits 

elsewhere which have not so far been located by the Geological Survey 
of India closer attention needs to be given to the question of the 
deposits and their planned utilisation. Connected with this issue is 
that of benefication to ensure that the high grade deposits are not 
used up leaving only low grade ores which might not be useable with¬ 
out admixture of high alumina content bauxite. 

(9) Early prospecting by the various organisations engaged on geological 

survey for locating and also proving deposits of bauxite and for the 
formulation of plans for beneficiation in order that high grade bauxite 
deposits are not used up is recommended. 

(10) Until concrete steps are taken for large scale exploration of bauxite and 

these meet with success the plan of exporting alumina to the possible 
detriment of the indigenous industry should be deferred. 

(11) Petroleum coke being a bye-product of indigenous crude, it would be 

desirable to ascertain the reasons for high cost and if possible to 
bring this down. 

( 12 ) It would be desirable to phase the implementation of power programmes 

in such a way that the actual requirements of aluminium can be 
readily determined. 

(13) It would be desirable for Government to examine again the question ol 

electricity tariffs in detail particularly with a view to determining the 
range of disparities between one State and another and to devise ways 
and means for bringing about such uniformity as may be possible 
without affecting the financial interests of the parties concerned. 

(14) A closer and careful assessment may in future be made before imports 

of aluminium on such large scale are allowed. 

(15) It seems opportune that some preliminary thinking should be given to 

the subject of a National Grid in consultation with the State Govern¬ 
ments with particular reference to the possibility of building up such 
a grid in the interest of developing electrochemical and electro-metal¬ 
lurgical industries in the country whose electricity bill constitutes a 
major item of cost. 

(16) The main consideration in the matter of installation of capacity for 

fabrication should be of economies of production and a suitable 
balance should be maintained between the capacity of fabrication by 
the primary producers and the rest. 

(17) Caution in the matter of permitting the installation of capacities for 

fabrication where the plant and machinery are not of economic size 
is advocated. 

(18) Establishment of alumina plants within a stipulated period should be a 

condition precedent in future to the setting up of smelters in order 
that unnecessary dependence on imported alumina may be eliminated. 

(19) It is necessary to investigate into the reasons for the very high prices 

of indigenous cryolite and aluminium fluoride in order to explore the 
possibilities of bringing them down. 

(20) It would be desirable to explore the possibility of indigenous manufac¬ 

ture of pre-baked carbon blocks and plates also instead of making 
substantial outlays on their imports. 
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(21) When the production of fluorspar commences at Ambadungar it should 

fully meet the requirements of the aluminium industry. 

(22) The alumina requirements for indigenous production of cryolite and 

aluminium fluoride are comparatively small and it should be possible 
for the industry to meet it. 

(23) It appears that in certain cases the quality of the Indian product is not 

satisfactory and that there is considerable room for improvement. 

(24) The attention of the Hindustan Steel Ltd., should be invited to the need 

for improvement in the quality and for stepping up capacity for pitch 
in order to meet future requirements of the aluminium industry. 

2- Government accept recommendations (1) and (2). Necessary legislation in 
Parliament will be undertaken in due course- 

3. Recommendations (3) to (5) are being examined with a view to taking 
appropriate action. 

4. Government have taken note of recommendations (6) and (71. Detailed 
studies on the likely demand for aluminium have been carried out in connection 
with the Fourth Five Year Plan. In this connection, it is pointed out that as it 
takes time to develop export market and as there is a good potential for export 
in the long run, it may be necessary to retain tbe leeway obtained in this direction 
by continuing to export a portion of production even when indigenous production 
were to fall short of domestic requirements on short-term assessments. 

5- Recommendation (10) will be kept in view before finalising proposals for 
export-oriented alumina plants. Government consider that a modest export may 
not be detrimental to the indigenous industry, and that it would be necessary to 
have a flexible approach. 

6 . Government have taken note of recommendations (3), (9), and (11) to t.20) 
and steps will be taken to implement them as far as possible- The attention of 
the respective industries is drawn to recommendations (11) and (19) to (2°), cf 
State Governments to recommendation (15), of the Government of Gujarat to 
recommendation (21), and of Hindustan Steel Ltd- to recommendation (24). 

Order 

Ordered that the Resolution be published m the Gazette of India and a oopy 
thereof communicated to all concerned. 

S. VENKATESAN, Jt. Secy- 


Tlf 'T7T| CHT'-tr 


sfTT 

TT 7 19 68 

To 1 ( 1 / 38 -™tPTO TTTP1 T, FTRT Stf-IlTTY 1951 ( 1951 

spr 5o) tiT rnrff n (t) u%?F#=r tpt%sewt*-, <t?t- 

fTfTTT TSrTT =FT TTSPT YRT WJiT % V T'TflT TfTTTT feqr ? 1 WTf 

( l) TH'TTT TTTT ATT TiT'T TT T° 66( l) i,' TTT ul% Tlf? 

TT fTT TT TTtflA Tl TTTFT AvT T'-' 2 0 qtiAT TdTTcT, fATY TpST- 
TTF. Tfd YTTTTT AlfTH u|t f, % VTH T 7 ' 1 f%TTTT 1971 
TT ^ 31 % TT% HfT Tqf Tl Tpf'T % fHT TTH _ 7 *4T ATT! 

| 
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(2) RTCffR R%RT TpR tfTR RR #0 66(r) if 5TT% RTRft 'RTRTf RRT 

RRRf, Rftpff cWT R^wf RT RTSTmcRR WRRf RRR1R 3 1 fRRTRR 
1971 RtRRRf<t RRfaRfR%Rrfr RRft RTR I 

( 3 ) 'TRrfrT #RT SJ?R tfTT STR^^ft RR Ro 2 8 % 5RETR RRlRTCR 
RRT trsTfRfwr RRtRT^R RT RRR 2 7~ l/ 2 yfaw RRTJTR RTRR 
RRT 1 7- l/ 2 RfRRTR RRT ^fErRETT & RR fR RR% TRTTRR % fR% 
SEtfeTR >T5% RTR IT RTR 6 0 RfRRR I I RR RfTR fRRRfR RT $T RT% 
rV RTRRRWT t RRT R^% RER % RTR R> RRT RT #R1T RTR % W % 
TRY 97 ; TRET jflRl RTfST I 

(4) R3RT TTTRtR % KRTR R R?T RET Rif Jlf «ft fR tftRT RTR RtT/RERT 
RETIRR RTR R| m: % RTR% R RRT fRRTcTRt % RTR RRTR - RT RT 5E%TT 

c' 

Rff fw RTRT I Eft RET % E> RTRR RT JR: fERTT fRET 517% I 

(5) *RTE RET *jfEE (fEfEERE RET fERTE) EIrIEEE T% REE E^^/Et E 
RITRTifT 3% VnfRR f%% 5TTR % farr 3RTW RTjfqT^t 3% ET%r ETffTt 
ElfR Efarr ETTHTE TERR % 3TT EfftE Rt WrE TTRft STR ERE if 
R5JT RT% RT %tfEEf R fRTTRTR fETEErE Rf RT RR I 

(«) RfT ETRTiT RtRT fRETRlT f^RfR RT JR. f%RTT R% fERR Rp R R% 
fR (RP RTR Rt RI7R R-TfEfEEE R7 fR7[R rt RRr RTR $T ^Rfr 
EiT ETRTE % f%CT RTR^fR R% I fR-TfR RT RRRTf.'R RET EE ER ^T % 
feE r r£t ^Irt rr er f% te%et tettre e e%e rir^^rhj jrr: 

jft R 5I7R I 

( 7 ) W i'.'TTRT RTRrR'T rT t ?R7- V% rt gfTRT R R^RRifRRR ^fr m^RTRTRf 
'Vi R TRTR RRT% R R^TR.' RWJTRt RRR^ RTR7RRR7 % I 

( 8) 5fR 7R7 fRR sp^V R7RR R7R?f qfTRTR R f^RR, fjTRRT m RRT Rr^ftR 
R-fWlR RR«TR RRRT Rl't RRT R^t RRT | fRR% 7% RTRTRRT R^t R> 
fR$rff RRT RR% RIRtf^R TTTRtR % R5R RT rRW ER|R fe% 7(7% spt 
RIRWPRI % I ?R% RTR Rf^+l^r RT R^ %t ^TI gTIT f, Vf, 
gfRfrRR fRRT RT R% f% ^5R RR % fRRRf RT RRR7 RRTtR R7%T %rr 
fRTR TT? % 'RRTRf Rt R 0TR felT 5f7% fRRRT R’^R 5r^f%R7 %¥T % 
RTRRTrR % fRRT ^RRIR Rf #1 

( 9) RR RIWT^T fwtR RRTTTf R %t% RR R RIWT^T % fROIR’f Rt 
gTR RRT R^tejER % RR R-fetTR RR5TR RR R%t fRf>T7T RRRTRr fFT 
RftST ^^TR RT RRT RfWRR Rt^TRirr RR[% %7 fRRrfTR RT ^TTcft 

I I 
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(i o) hr rt 4i'Wi^d" Tt rit trfF tt ttFr %■ yrt frr r rsir ret 

sffc RRR RRlRRr R fRR R7T RR R<T iT<?TfRRT % fRRH TTT?r rF TOf-TT 

rF «fF rjrtr. ?T^fr tsFr % FrR srffRRR' £ rfrFtr rwr rtrt 

Rrf?R i 

( 1 1) Rf% T£r%RE 'TRT TR^uff TJtfRRR RT 3RRRTR % ^R fpR T5R 
HTRR % TRTRf RT TRT HRTR1 Wtr Rfe RJRPT ft rft oR RRRr RTErffR 
^RT I 


(li) wfRR RTRTRT STSFFTT TRRT fRTT ^iT T RRJFFr tIRT fa ITiflT- 
frrfH'TTT^?T RIRtF rJ^T WRTRT ffa I 

( 1 j) RT^R % fFR To RfT5ffT ftR fa Rq fRRT f ffaT % Rf fRRRR 
itR TRR R rFt ^ TRR if faRR R?T TfRT RR R1RRTR RTRl rF Rffa R 
>$R 3RTW TTR rF Wk iTTt IT^^rfcTr RFl % RPTfaTR $5 Wf RTR-J 
RtfT % fRRR ffTcft TT RRTR RRF faRT RRR gt R% I 

( 1 *1) RfRRR V ^R?T RR f RTR RT n^TftfRRR 37 TTTRTH ^ RRRfa 1% % 

RpRR7 SRTR ITT RRtTRHfNl RT3RR faRT RTR I 

(15) TR X fT^T-TRnrfRTI TRT fT^T-aTf?TR RRRt % fTTTR % f^T X 
f3R FT RTRR V fRRR 3RR RR<T XT TlRT £ TF^Fr fnr RRfa Tt RRTRRT 
% fRRR RRR i,' TT RpRR RRR rFFr jftRT IF RR f% TTRR RTRTTF Rr 
RTTRR R TF^TR far % TFT RT ^(5 RTTiTRRT fRRTT iTTT«T R 7 " ifar RTF^Tt | 


( 16) RTRRT % fR'T WRTf RR TRTTRr R RFR ^farR TRRR if 
FeR^RRRT 3R f>RT RTfafr wfa JJR RtMK+F WIT RT RRK+t rF RTRRT 
WRRr % RtT RTTTT R^RR T?jt 3fm Rff^Tr | 


(l7) WST TTRxFTR^FFRrRTRXRTT%'R5>RRRlRRr%fR%9TW^ ; l' 
WPIRr T?r RTTfR Fr % RittF if RTTREft TWR RRTT RTRt 
% I 


( 1 8) RfRUR IT HSN^t tF TRlRRl % WJR^ - RRRTRfir % WRT ITeTfRRT 
RTRF# ?RTRRr 3^F VT# T^fF RlFxT Rli% m M | Irr TTyq-feRT yR I R 

fRRTRF Wt RRTRT fTTT WT R% I 
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( 19 ) TF?k ’JPPTtaT^ FFT TRijfFfkF TTftTRF ifr FRF 35# FTFT % 
FTTFT k kF FRT FT FRF | FlfF kf FfF FTF k 

FT TFT PPT Fk I 

( 20 ) fn%gir 44 k kT kk % ?kk fkW k HFRFTFt FT EFT 
FFTFT Ft Ftkk t Tif% F<T% FRTcff TT Flk RF fFFT FR I 

(21) FF FR|FFT F TFTTTTTT FT FFTTFF FTTFF FkFT eft FFF 
FrTjfFfFFF FFtF k FT<k Fk 'JTt ?/T FTFT FlftR I 

(2 2) TRET ITT Fk TTkkFFF TFTTT^F F RFFT FFTTCF % fk FTFfFFT 
k ’4KWFFT kfFRR «ffk | TV F«k % fk FF TTT FRT 

F^FF ?kr Frfk I 

(23) TFT FFtF ?TFT IfFfEFTFkF FTTFR FRRT k FFFT FFk- 

FFF k t T*Tt FFTT k FTk TFTStfr 1 1 

( 24 ) ffp^FTTF kk ko FT RTF’JR F FFP' Fk FIF^ % fk STFFT 
k FTTF k UNWR k STR FRR fFFT FTFT FTfR FTfF 
T^fFfFFF FSltF FT FRf Fk kt ?T F% I 

2. FTFTT fFTFfRT ( 1 ) TFT ( 2 ) k kfFTT FTTt t I FF5 *T FFRF T 
FRRF kftt fFkFFTOR fFFT FkFT I 

3. FfFF TTkkf Fk % fFFR F fFFrfTTT ( 3) % ( 5 ) k RR R FT k 

t I 


4. fFFkF (a) Fk (7) FTFTTkkFTkfhkk TTkkR fft%frr 
if T^kfFFF k FFlkF Fk FT RTTF FRFF fFFT FFT | I ?F FR^F F FJT 

FkkR & f'T Rfo fkk ftftt kFfk fR *r fff ffft t Fk Rf FffTfrt 

fkk % fk" Fkt FFFRFT % TF fk FRTFF % FF3 FR FT fkk FTYf TFT FT ?TT 
feTTT F SFF FT FFfF k t FFFT FFR; RTF! FRTRF> ?kT Fit Ff FFk % 
kFFFT % FTFTT F T TFkft FRTFF k^; FtF % FF #T kt F k I 

5 . fFFk fFfff Fkfkrr fff % fk frr'T ft Ftk ft k f k 

fFTFfTF ( 1 0) (F>) RTF if W FRFT I FTFTT FT fTFTT | fF FTFk fkr 
Rkfr FFk % fkr kjFFT F|T kTT Fk FTTT ^fekF TRFT TTTOF ?RT I 

0. FTFTT Tf fFFTfnTT ( g), ( 9 ) FFT ( 1 1) t ( 20) Fk FT FT F kv .jk 
FRffRF Fk % fk FFTFTFT FTkl# k FT^fT I FRS kRT FT v FTF fFFTfTF 
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(11) ( 1 9) Jr ( 23 ), TT^mTTDTFT ( 1 5 ), TTTTT TT 

^ift f’T’prfVsr (21) Ttr fe^TTT fa-o tt wft (24) qfV srtr 

fen jittt % 1 

rt^?t 

5TKW fTTT irnrr t fo W #TFT TT 'RRT % TDFT5r ir WTftTcT fspn ^TFI 
?pT47t tT^r afr FWt fFTjt Tt ^3ft jTTT I 

r[To tTSTFT, TTT=T I 
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